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Consols rose was an additional reason for not paying
them off. But the era of high-priced gilt-edged
securities, so strangely assumed to be permanent, was
drawing to its close; and the real answer to these
confident assumptions as to the future of Consols
was supplied by the course of events. In a very few
months Consols had fallen below par, and this con-
tinued depreciation swept away the whole basis of
an argument which had been plausible and even
weighty in the early months of 1899.

The foresight of the Chancellor of the Exchequer,
which he himself had admitted to have been at fault
on previous occasions, was certainly not conspicuously
vindicated this year. Consols began to take a quite
natural downward course, and to crown all the revenue
again turned out to have been so enormously under-
estimated that, if it had not been for the outbreak
of the South African war (another unlooked for
eventuality), he would have laid himself open to the
reproach of having extracted 5 millions more than
was required from the pockets of the taxpayer, and
of having needlessly violated the canons of financial
orthodoxy. As it was, Parliament had to be called
together in a new session on the 17th of October of
this year and the Chancellor of the Exchequer was
obliged to make provision, in Committee of Ways and
Means on the 23rd, for an expenditure of 10 millions
for the army in South Africa, voted a few days before
on estimates which he stated to have been " much
more carefully and accurately framed than on some
former occasions/'

He already at this date anticipated a surplus of
3 millions, leaving 7 millions to be provided by